
MMHE.s negative 
surprise 
Malaysia Marine and Heavy Engi­
neering Holdings Bhd's (MMHE) 
upcoming results announcement 
for the third quarter ended Sept 
30 may include a negative sur­
prise, CIMB Research said. >2 
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I~S: IPO for Westports 
next year? . 

't,,~ Westports Malaysia Sdn Bhd 
is looking to raise as much as 
US$500mil (RM1.52bil) in an 
initial public offering (lPO) in 
the second quarter of 2013, 
sources said. >4 
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TOp rubber growers 
to delay exports 
Rubber exporters in Thailand, Indo­
nesia and Malaysia, which represent 
about 70% of global supply, have 

.'. started to curb shipments to help 
boost prices, the International Rub­
ber Consortium Ltd said. >11 

PN17-status company needs savvy investors who appreciate the potential of its business 
By GURMEET KAUR 
gurmeet@thestar.com.my 

PETALING JAVA: After seeing its 
share price collapse earlier in the 
week, SMG Consolidated Bhd has 
n9w slipped into PN17 due to its 
inability to regularise its financial 
position. 

This, ih tum, is likely to get its 
creditors, which comprise some big 
banking names, more anxious about 
their exposure. 

SMGhas outstanding debts to the 
tune of about RM700mil, owned to 
banks such as Arab Malaysian Bank 
Bhd (AMMB), Export-Import Bank of 
Malaysia and the State Bank of India 
among others. (See table) 

But SMG's group chief executive 
officer and shareholder Anand 

SAAG's debts as at oct 1, 2012 
Creditor - . AmQunt (RM mil) -

698.92 
Source: 

Subramanian isn't throwing in the 
towel yet, holding the view that the 
company still has "assets that can be 
worked". 

. ''The good news is we have not got 
any demand letter from any bank. 
What we need is a white knight. We 

need savvy investors who apprecI­
ate the potential of our business," he 
told Star Biz. . . 

Anand said he was making efforts 
to meet the creditors to work out a 
solution. 

Anand bought into SMG in 2002 

al1d currently holds a direct stake of 
0.44% and indirect stake of 2.23%. 
SMG is an engineering concern 
catering to the oil and gas and power 
industries. It has also seen a number 
of shareholder changes since its Iist­
ingin 1995. 
- Since his entry, Anand has tried to 

steer the company back to profita­
bility.But things don't seem to be 
going according ~o plan. 

On Monday, SMG said that pend­
ing the finalisation of an acceptable 
debt restructuring plan, it had 
deferred the repayment of principal 
and interest of its debt to the banks. 
It also suspended payments to credi­
tors. 

The announcement resulted In 
SMG's shares falling by 70% on that 
day. Yesterday, the counter ended 

US housing starts,su.rge in positive sign for economy 
WASHINGTON: -Groundbreaking on 
new US homes surged in September 
to its fastest pace in more than four 
years, a sign' the housing sector's 
budding recovery is gaining traction 
and supporting the wider economic 
recov~ry. 

Housing starts increased 15% last 
month to a seasonally adjusted 
annual rate of 872,000 units, the 
Commerce Department said. 

That was the quickest pace since 
July 2008, though data on starts is 
volatile and subject to substantial 
revisions. 

America's economy has shown 

signs of faster growth in recent 
months as the jobless rate has fallen 
and retail sales data has pointed to 
stronger consumer spending. 

Yesterday's data showed that 
housing, which was battered by the 
2007/09 recession, is increasingly 
one of the brighter- spots in the 
economy. 

"One of the big headwinds for the 
economy has been the weak housing 
market and this indicates that head­
wind has dissipated," said Gary 
Thayer, an economic strategist at 
Wells Fargo Advisors in St Louis, 
Missouri. 

Home building could add to 
growth this year for the first time 
since 2005 and the brighter eco­
nomic signal is likely to be wel­
comed at the White House, where a 
sluggish economy is weighing on 
President Barack Obama's chances of 
re-election next month. 

Economists estimate that for every 
new house built, at least three new 
jobs are created. 

More home building could help 
compensate for some of the weak­
ness recently in factory output, 
which is seen as due to sluggish 
export demand and cboling invest-

ment in capital goods. 
US stocks were mixed, with the 

solid housing data outweighed by· 
weakness in technology stocks after 
disappointing results from IBM and 
Intel. Yields on US government debt 
rose. 

Economists polled by Reuters had 
forecast residential construction ris­
ing to a 770,OOO-unit rate. August's 
starts were revised to show -a 
758,000-unit pace instead of the 
previously reported 750,000. 

Housing remains hampered by a 
glut of unsold homes, and the hous­
in!! c;tart<: r tp. j" "till .:>hnl1t- I':()o/ 

the day up half a sen to 2.5 sen. It 
was the most actively traded stock 
with 82.76 million shares done. 

Incidentally, a recent report by 
Alliance Research noted that AMMB­
is most exposed to SMG Group's 
debt, with total exposure of credit 
facilitates . amounted to about 
RM451.5mil. 

But the report added that AMMB's 
management had given the assur­
ance that the potential default ' of 
SAAG Group's loans will not have a 
significant impact on AMMB's bot­
tom line. 

Alliance Research added that it 
was of the view that AMMB had 
made sufficient provisions for the 
exposure . . 
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below its January 2006 peak. 
. September ground breaking for 

single-family homes, the largest seg­
ment of the market, rose 11 % to a 
603,OOO-unit pace - the highest level 
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