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Galaxy sends Samsung 
earnings into orbit again 
RECORD SECOND QUARTER: Net profit swells to 5.2 trillion won as 
customers flock to smartphones, helping company outdo rivals 

! Samsung Electronics 
!earnings -SEOUL 

SAMSUNG, the world's largest 
technology company by rev­
enue, reported another record­

high quarterly profit as customers 
flocked to Galaxy smartphones, 
helping it outdo rivals at a challeng­
ing time for the global tech industry. 

Samsung Electronics Co said yes­
terday its net profit swelled to 5.2 
trillion won (RM14.23 billion) in the 
April-June quarter, a 48 percent 
jump from a year earlier. 

The earnings were lower than a 
median forecast of 5.6 trillion won in 
a poll of seven analysts by Yonhap 
Infomax. ' But Samsung shares 
jumped 5.2 per cent to close at one­
month high in Seoul as inveStors 
expect its earnings to continue 
growing strongly. 

Samsung, theworld'slargestmak­
er of mobile phones, televisions ana 

EADSprofit 
soars, Airbus 
A350faces 
fresh delay 
PARIS: Airbus announced a fresh de­
lay to Europe's newest passenger jet 
'yesterday, but the cost of the setback 
to the A350 barely dented a stronger­
than-expect;d first-half perfor­
mance that put rocket fuel under the 
shares of parent company EADS. 

Shares in Europe's largest 
aerospace cOIT\pany rose six per cent 
and topped €30 (RM116) for the first 
time since May after it raised profit 
and revenue forecasts. 

The three-month delay to the 
A350 follows a glitch in wing pro­
duction on the planemaker's most 
ambitious project and pushes first 
delivery of the mid-sized jet into the 
second half of 2014. 

The A350 was already a year be­
hind its original schedule but Airbus 
wants to iron out problems before 
the start of final assembly. 

The delay will result in a charge of 
€124 million (RM482.81 milion), 
EADSsaid. 

EADS operating profit almost dou­
bled in the second quarter to €735 
million (RM136.27 million), com­
pared to average analyst expecta­
tions of €626 million (RM2.4 billion) 
ina Reuters survey. Revenue grew by 
12 per cent to €13.53 billion (RM52.68 
billion). Reuters 

memory chips, benefited from run­
away demand for its Android-pow­
ered smartphones as rivals inclUd­
ing Apple Inc were yet to release new 
models. 

The robust sales of smartphones 
such as the company's flagship 
Galaxy S3 helped Samsung paper 
over a slowdown in other consumer 
electronics sectors such as televi­
sions and personal computers that 
has been painful for its rivals and 
component suppliers. 

Its second quarter operating profit 
spiked 79 per cent over a year earlier 
to 6.7 , trillion won and its revenue 
rose 21 per cent to 47.6 trillion won, 
matching Samsung's guidance re­

'leased earlier this month. The op-
erating profit, also at an all-time 
high, was up 15 per cent from the 
previous quarter. 

Despite nagging worries about 
debt-crippled Europe, analysts are 

expecting Samsung to achieve a 
record-high profit in the third quar­
ter when Galaxy S3 sales are expect­
ed to reach a peakbefore Apple un­
veils its new iPhone, anticipated in 
October. ' 

"The third quarter is expected to 
be marginally positive as demand 
for consumer electronics goods, in­
cluding smartphones and tablets, re­
mains strong and a stream of new 
products hit the market. Supply for 
display-panels is also expected to 
increase, as TV makers prepare for 
the year-end holiday season," Sam­
sung said in a statement. 

In a conference call, Samsung's 
mobile communications vice pres-' 
ident Kim Hyun-joon said growth in 

, global smartph0I!e sales will not be 
affected by an economic slowdown. 
Sales of Samsung's smartphones in 
China increased significantly and 
the company expects to sustain mo-
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bile growth through expansion in 
emerging markets, he said. 

The increase in smartphone :sales, 
the S3 as well as the Galaxy Note, will 
also boost sales of Sam sung's mobile 
processors, helping the company 
CQunter weak demand for computer 
memory chips, analysts said. AP 

Facebook fails to impress 
NEWYDRK: Facebook's first earnings 
report as a public company had solid 
numbers, but in the end it landed 
with a thud. 

Facebook reported stronger-than­
expected revenue and a gain in user 
numbers on Thursday. But investors 
weren't impressed and after a brief 
spike, its stock fell more than 10 per 
cent; or US$2.74, to US$24.1O 
(RM8.66 to RM76.19) in after-hours 
trading. The decline means Face­
book's Stock will most likely open at 
its lowest level today ' since going 
public. 

It's another big ' disappointment 
,for the Harvard-born company that 
was supposed to usher in the next 
Internet boom. 

"They didn't break any banks," 
said Debra AhoWilliamson, an an­
alyst at research firm eMarketer. 
"They did not come out any better 
than anybody had expected." 

What'may have rattled investors is 
that Facebook's revenue growth has 
slowed. Between 2009 and 2010, the 
company's revenue nearly tripled. In 
the first quarter of this year, revenue 
climbed 44 per cent. In the second 
quarter, Facebook Inc's revenue in­
creased 32 per cent to US$1.18 billion 
(RM3.73 billion) from US$895 million 
a year earlier. 

Analysts, on average had expected 
slightly lower revenueofUS$1.16 bil­
lion, according to FactSet. 

For a freshly public company such 
as Facebook, the decelerating rev-

A man with a prospectus for ,Facebook Inc's class A shares in May of this 
year. Investors shied away from the stock yesterday, rattled by the fact that 
revenue growth has slowed, causing earnings to slump. Bloomberg pic 

enue growth is a conc.ern. Abet on 
fast-growing revenue is the reason 
investors are willing to value new 
companies highly even if they are 
not making a profit. Another reason 
jittery investors may be even more 
nervous: Facebook didn't offer in­
vestors and financial analysts its 
outlook for the rest of the year. 

Meanwhile, the number of people 
who access Facebook regularly 
inched closer to 1. billion. The com­
pany said it had 955 million active 
monthly users as of June 30, up 29 
percent from a year earlier. At the 
end of the first quarter, it had 901 
million users. ' 

OVerall the company posted a loss 
of US$157 million, or 8 cents ,per 
share in the April-June period, main­
ly due to compensation expenses it 
incurred when it paid US$1.3 billion 
in restricted stock and related taxes 
for employees as part of the IPO. 

The loss compared with earnings 
of US$240 million, or 11 cents per 
share, in the second quarter a year 
ago; The company's adjusted earn­
ings of US$295 million, or 12 cents 
per share, matched Wall Street's ex­
pectations. 

The results come two months after 
Facebook's stock flopped on its first 
tradiIig day, on May 18. AP 
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Petronas UpS 
offer for 
Canadian ftrm 
IIANGAI.ORI: Progress Energy 
Resources Corp said Malaysia's 
Petronas has.agreed to raise its 
offer to buy the canadian nat­
ural gas producer by 8 per cent 
after Progress received an un* 
solicited proposal iTom a third 
party. Petronas, which in June 
launched a C$20.45 (RM64.18) 
a share offer for Progress, will 
now pay C$22.00 for each 
share, or C$5.17 billion 
(RM16.22 billion) in total. 
Progress did not name the third 
party that made the unsolicited 
offer, but said its board has ap­
proved Petronas' latest offer. 
Petronas is being advised by 
Bank of America Merrill Lynch 
on the deal. Reuters 

s.· Korea gets 
no bids for 
Wooristake 
SEOUL: South Korea received no 
initial bids for its US$4.3 billion 
(RM13.5 billion) stake in Woori 
Finance Holdings Co, jeopardis­
ing a sale process that's col- . 
lapsed twice due to lack of in­
vestor interest. No parties sub­
mitted bids for the 
government's 57 per cent stake 
by yesterday's deadline, the Ko­
rea Deposit Insurance Corp said 
in a statement. The failure is a 
setback for President LeeMyung 
Bak in his push to consolidate 
Korea's financial firms and 
make them globally competi-

, tive. Profit prospects for banks 
are waning as the economic 
slowdown forces them to set 
aside more cash for bad loans, 
the central bank cuts interest 
rates to spur growth. Bloomberg 

Income slump 
bitsSGX's 
Q4 net profit 
SINGAPORE: Singapore Exchange 
Ltd reported a 23 per cent drop 
,in quarterly profit hurt by a fall 
in securities income as volumes 
fell on global economic uncer­
tainties. In a statementyester­
day, SGX ~d global macroeco­
nomic uncertainties will contin­
ue to affect markets. The 
Singapore bourse operator re­
ported April-June net profit of 
8$61.1 million (RM154.43 mil­
lion), less than the 8$79.5 million 
a year ago. The latest profit was 
below the 8$67 million average 
forecast by five analysts sur­
veyed by Reuters. Reuters 


