
Fiscal deficit 
expected to 
fall further 
Debt-to-GDP ratio to stand at 53.7pc 

MALAYSIA'S fiscal deficit is 

. 
expected to decline further 
to 4.5 per cent this year, 

with debt -to-gross domestic product 
:GDP) ratio of 53.7 per cent. 

According to the Economic Report 
2012/2013, the government remains 
:;teadfast in its commitmenttowards 
prudent financial management. 

"The debt remains sustainable, 
while the deficit will. be financed 
mainly through domestic sources," 
it stated, adding that the borrowings 
are not expected to affect the private 
:;ector's access to funds. 

Total federal government expen­
iiture is expected to be at RM252.4 
Jillion in 2012 (2011: RM229 billion), 
ill increase of 9.4 per cent over the 
Jriginal estimate ofRM230.8 billion. 

Additional allocations were re­
luired during the year for the' one­
)ff cash transfers, book vouchers 
md financial incentives to targeted 
~roups to help ease the rising cost of 
iving, payment of subsidies, im­
)!ovements in the salary scheme 
md adjustments in cost of living al­
owances for civil servants, pension 
)ayments, toll· compensation and 
ltilities and general maintenance. 

"Increased commitments under­
:aken during the year will be sup­
Jorted by favourable revenue collec­
ion, which is expected to increase by 
ll.8 per cent to RM207.2 billion." 

The report said to ensure public 
'inances remain sound, the govern­
nent has undertaken several 
neasures, While a two-year rolling 
)lan has been introduced to provide 
lexibility in expenditure manage­
nent. 

Project implementation is monl­
:ored to ensure timely completion, 
lihile the findings in the Auditor­
}eneral's report are incorporated to 
'urther strengthen the administra-

tion and enhance accountability, 
particularly in procurement. 

Government-owned companies 
are also subject to close scrutiny to 
ensure they remain viable while 
meeting their strategic objectives. 

Operating expenditure will be 
reined in through cutbacks in dis­
cretionary spending without affect­
ing the quality of service delivery. 

The size of the civil service will be 
controlled through audit of posts, 
redeployment of excess staff, greater 
inter-agency cooperation and com­
prehensive use of information tech­
nology (IT) to deliver and assess the 
effectl\reness of public services. 

To better manage the govern­
ment's obligation~, which have long­
term fiscal implications, areas under 
close scrutiny include federal gov­
ernment debt management strate­
gies, pension liabilities, administra­
tion of housing loan fund for civil 
servants and higher education stu­
dent loan fund. 

The report noted that measures to 
boost revenue include monetiSation 
of assets tlirough outright sale, lease 
or joint development, improving ef­
ficiency of tax administration and 
compliance through integrated use 
of IT and broadening the coverage of 
tax audit, investigations and en­
forcement. 

barriers™ 
Highlights of the Government Transforntation Programme 
National Key Covernment Transformation Programme ~O 
Results Areas 

Selected National Key Performance Indicators 2011 Target 2011 Actual 

Reducing Reduce Index Crime and Street Crime 5%;40% 11.1%; 39.7% 
Crime Increase the number of arrest cases brought 20% 23.4% 

to trial 

Fighting ". ,. Number of ministries scoring above 90% in 19 18 
Corruption the Procurement Accountability Index 

Transparency International (TI) Corruption 4.9 4.3 
Perception Index Score 

Improving Pre-school enrolment rate 80% 77.23% 
Education .' Cohort 1 (Year 1 students) 95%;95% 975%;98.6% 

, , - - LINUS Literacy rate, LINUS numeracy rate 
" '. " ' . ' - Cohort 2 (Year 2 students) . 90%;90% 91.0%; 95.4% 

, . - LINUS Literacy rate, LINUS ntimeracy rate 

Raising Uvlng Participation of poor households in lAZAM 57,793 ' 63,147 ;~ 

Standards of programme 
w_o 

Low-Income . Develop ~omen entrepreneurs 1.000 1,100 
: 

Households Rehabilitate abandoned houses and build 4,965 4,865 
Rumah Mesra Rakyat 1Malaysia 

;~ 
'~ 

-
Improving Rural roads built (km) 90S 1,013 
Rural Basic Wat-er supplied (Number of households) 58,087 73,227 
Infrastructure Electricity supplied (Number of households) 26,882 27,004 
, . Housing delivery (units) , 9,146 14,365 . 

-
Improving Public transport modal share ",: /:>'.i , 21% " 16.42% '., 
Urban Public . Customer Statisfaction Survey 50% 53% 
Transport Morning peak hours public transport ridership 346,184 321,487 

Addressing Bantuan Rakyat IMalaysia (BRIM) Household with income RM2.2 billion was 
the Rising RM3,OOO and below provided to 4.3 million 
Cost of 

.' households 
living ., Aid to all primary and secondary school students 5.3 million primary and RM54s million was 

'. , . 
provided to $,45 million '" 

,.,.,--.--; secondary school students 
""',-'.' . 

< 
.,';' students 

l 
. .. ' .. ' 

Bantuan Buku IMalaysia (B81M) 1.3 million higher RM244 million was 
.', . , education students provided to 1.2 million , . 

students . 
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Ensuring. sustainable growth 
THE monetary policy during the first 
seven months of this year was fo­
cused on supporting sustainable 
growth, ensuring price stability and 
avoiding the build-up of financial 
imbalances. 

The Economic Report 2012/2013 
said despite the uncertainties and 
volatilities in the global financial 
markets and weakening global 
growth, the domestic financial sys­
tem remained resilient. 

During the period, financing 
through the banking system re­
mained strong with loan applica­
tions and disbursements increasing 

10 per cent and 20.9 per cent, re­
spectively. 

As at end-July this year, the risk­
weighted capital ratio and core cap­
ital ratio stood at 14.4 per cent and 
12.7 per cent, respectively, above the 
current minimum regulatory re­
qttirement. 
. Malaysia continues to be the 
largest sukuk market in the world, 
accounting for 71 per cent of the 
global sukuk issued in the first seven 
months of2012. 

This includes the world's single 
largest sukuk issued by PLUS Bhd in 
January worth RM30.6 billion. 

The pioneering initiative by a jOint 
venture between a Malaysian Islam­
ic fund management company and a 
foreign entity in launching three eq­
uity funds, which are in compliance 
with the Undertakings for Collective 
Investment in Transferable Securi­
ties (UCITS) and SYariah, marked an­
other milestone to d~n and in­
ternationalise the Islamic capital 
market further. 

These UCITS-compliant funds 
have "European passports" and can 
be distributed among European 
Union member states without any 
additional authorisation. 

Focus on domestic demand, macroeconomic stability 
NI1H prospects for the external sec­
. or still weak, economic manage­
nent next year will be centred on 
;trengthening domestic demand 
md maintaining macroeconomic 
,oI:Al .... :t : .b::a 

further strengthen domestic de­
mand as the engine of growth . 

The Economic Report 2012/2013 
said the global economy is expected 
to grow ~oderately. n:.xt year a~. ~e 

deficit, as well as debt. 
The forecast for global growth is 

3.9 per cent next year compared with 
3.5 per cent this year, and the ex­
teEnal secto! i~_ expected .tocon-

troduced to encourage the private 
sector to playa leading role in gen­
erating economic activities. 

This had led private investments 
to grow 12.2 per cent to RM94.9 bil-

billion compared with RM51 billion 
in the first half of 2011. 

It, however, said the share of in­
vestment to GDP remained low at 
26.8 per cent in the first ·half of this J 


